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way the Quantity of Money affects Prices, and to explain the limitations involved in the assumption that "other things are equal." In doing so I cannot avoid dealing with the relation between Credit and Prices, and must, of course, refer to the Quantity Theory, but I do not discuss the latter Theory fully or at great length. In my opinion its soundness, subject to certain limitations, is beyond question and the controversy ought to be closed.
I also propose to call attention to the great economic influence exercised by a general Rise in Prices due to an increase in the Quantity of Money, and by a general Fall in Prices due to the opposite cause. This influence is so profound and far-reaching that it often leads to important social and political changes.
I have always dreaded the proposals of the Inflationists who hope to increase real wealth indefinitely by mere additions to the Currency, but I find myself driven by the logic of facts into holding that the question of the influence of the Quantity of Money is one of the first importance in the present day, and will be of increasing importance as time rolls on.
I have seen the fall in the Prices of agricultural